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| Introduction

With Elon Musk's strong support for President-elect Trump, the regulatory and competitive
landscape for the US. energy sector—and specifically for EV manufacturers—may be
entering a transformative phase. Trump's focus on rolling back EV tax credits and emission
standards, along with his alignment with Musk, presents a complex environment for Tesla,
its competitors, and the renewable energy sector.

Here's how different sectors could be impacted and the strategic moves they might
consider to navigate this shift.

| Tesla's Advantage Amid Potential Policy Shifts

Tesla stands uniquely positioned to benefit under a Musk-influenced Trump administration.
Trump has indicated he may eliminate EV tax credits and other incentives under the
Inflation Reduction Act (IRA), which could disproportionately impact smaller EV
manufacturers that rely heavily on subsidies. For Tesla, already operating at a scale
unmatched in the EV industry, this shift could give the company a clearer competitive
edge.

Key Impacts for Tesla

Shift in Emission Standards
Trump's likely rollback of Biden-era

Removal of EV Tax Credits
While Trump's likely removal of tax credits

for EVs may reduce consumer affordability,
Musk has previously downplayed the
importance of these subsidies for Tesla.
Tesla's established scale and production
efficency mean that it can remain
competitive in a subsidy-light environment,
while smaller players could struggle.

emission standards could relax regulatory
pressures on traditional automakers. This
shift might reduce the immediate need for
automakers to prioritize EV production,
potentially stalling EV adoption in the US.
However, given Tesla's already established
infrastructure, it stands to benefit as it would
face less competition in the market.

Strategic Takeaway for Competitors
Smaller EV companies, like Rivian and Lucid, could face significant hurdles without federal
tax credits. These companies may need to seek state-level incentives or form strategic
partnerships to offset subsidy cuts. Traditional automakers like Ford and GM could turn to
lobbying for consumer credits at the state level to preserve EV adoption incentives and

help balance costs.
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Renewable Energy & the Impact
of Green Subsidy Reductions

The renewable energy sector, including solar, wind, and battery storage, could experience
substantial changes under Trump's administration. The Biden administration's IRA
significantly supported renewable projects, but Trump has expressed intentions to rescind
unspent funds and reduce tax credits, affecting solar and wind companies alike.

Solar & Wind Companies

Removal of NEVI Program Funding

The National Electric Vehicle Infrastructure (NEVI) program, which allocates
funds for EV charging networks, may also be on the chopping block. While
Tesla has indirectly benefited from NEVI through its large charging
network, Musk's critical stance on the program could lead to its reduction.
For other EV infrastructure providers, the loss of NEVI funds may lead to
project delays and decreased profitability.

W Direct Impact on Solar & Wind Growth

Companies like First Solar and NextEra Energy, which rely heavily on
subsidies, could face slower growth without government support. This shift
may prompt solar and wind firms to scale back on new projects or explore
| alternative financing solutions.
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Battery & Energy Storage

Tesla’'s Battery Division: Tesla's diversified offerings, including its Powerwall and
Megapack, position it favorably in a subsidy-light landscape. For firms that focus solely on
energy storage, the removal of green subsidies could hurt profitability. By maintaining a
diversified product line, Tesla may capture greater market share as competitors face
pricing pressures.
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Traditional Energy & Industrial Giants:
Opportunities from Deregulation and Tariffs

For traditional energy players and related industrial firms, Trump's pro-fossil fuel policies
may open near-term opportunities. Deregulation and reduced compliance costs could
make fossil fuel extraction more profitable, but these gains could come with long-term
strategic risks if global markets continue to pivot towards renewables.

Oil and Gas Majors (e.g., ExxonMobil, Chevron)

Increased Production Opportunities

Oil and gas companies are expected to benefit from relaxed regulations and expanded
drilling permissions. Trump's agenda could provide these companies with the flexibility to
increase production and boost short-term profitability.

Strategic Takeaway for Oil and Gas Majors

By leveraging deregulation to maximize cash flow, oil and gas firms can consider
reinvesting profits into renewable ventures, which will help hedge against future policy
shifts. Investing in automation and fossil fuel production efficiency could further improve
resilience and help manage future regulatory risks.

Emerson Electric's Position: Emerson, a leader in automation solutions for fossil fuel and
renewable sectors, may see demand for its oil and gas technology grow. However, its
renewables initiatives could face headwinds from reduced federal green support. Focusing
on fossil fuel automation within the U.S. while expanding renewables abroad could offer a
balanced approach.

Geopolitical Implications & Growth
Opportunities for Green Energy Abroad

As US. subsidies for renewables decline, green energy firms may need to pivot toward
international markets where green incentives remain robust. This shift could allow
renewable companies to sustain growth by exploring partnerships and expanding into
regions with supportive green policies.

(). Solar & Wind Companies
=& Firms like First Solar and Enphase Energy may find appealing
opportunities in Europe, Asia, and Latin America. Strategic partnerships in
@ these regions could provide stability as U.S. policy support wanes.

Battery & Energy Storage

Energy storage companies, like Fluence Energy, may benefit from

,ll targeting regions where renewable integration remains a priority. With the
EU's ambitious renewable goals, firms focused on high-capacity energy

storage could capture substantial demand.

Trade Relations & Tariff Considerations
Trump's emphasis on tariffs could introduce new trade complexities, particularly for
companies dependent on global supply chains. Tesla, which sources components
internationally and has a significant production base in China, may need to adapt its supply
strategy to mitigate potential trade conflicts. Tariffs on Chinese imports could, however,
benefit Tesla by reducing competition from Chinese EV firms, such as BYD and Nio.
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Strategic Recommendations
Across Key Sectors

With a Musk-aligned Trump administration, the regulatory landscape is poised for change,
impacting each sector in unique ways. Here's how companies can adjust their strategies to
capture opportunities and navigate emerging challenges:

Tesla

Musk should prioritize lobbying for infrastructure improvements to support sustainable,
subsidy-free growth for EVs in the U.S. Additionally, Tesla could use the potential tariff
protection to strengthen its competitive position domestically.

Smaller EV Manufacturers

Companies like Rivian and Lucid should pursue state-level incentives and enhance their
brand value propositions. Forming partnerships or differentiating through unique offerings
can help them remain competitive.

Oil & Gas Majors

Leveraging deregulation-driven profits to invest in automation and renewables will allow oil
and gas companies to balance short-term gains with long-term resilience, preparing for
eventual policy shifts favoring green energy.

Renewable Companies
With reduced US. support, renewables firms may need to target global markets with
favorable policies and explore state-level incentives to continue growth in the U.S.
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Final Thoughts: Preparing for a
Musk-Influenced Trump Administration

The policy landscape under a Musk-aligned Trump administration is set to reshape the

energy and automotive industries. Companies that proactively adapt to a blend of
deregulation, infrastructure shifts, and tariff protections can position themselves
strategically for success. As the market adjusts, what strategies do you think will be most
effective in navigating these changes?
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